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CIRCULAR NO-1012

Sub:- Modified Interest Subvention/Subsidy Scheme for
New & Existing Micro & Small Manufacturing Enterprises
and Manufacturing allied service activities Enterprises.

Refi- (i) xwero wrdes Xo xue:20:X7§:2018, Borvedd DT008:26-09-2018;

(ii) Circular 1005 of KSFC dtd 06/10/2018;

(iii) Xwero e osd ned2:878:2020, Boridets DF0E:16-09-2020;

(iv) Notification 5.0.2119(E) of Ministry of MSME, Gol dtd 26/6/2020.
-:0:0:0:-

Government of Karnataka considering the difficulties faced by the Micro
and Small enterprises sector in availing institutional credit towards capital
investments at reasonable interest rates had introduced the Interest
Subvention/Subsidy Scheme for Micro and Small Scale Manufacturing
Enterprises (I55) in the State to be implemented through Karnataka State
Financial Corporation (KSFC) as detailed in the Government Order vide ref (i)
above. KSFC has extended financial assistance of Rs.56,333.90 lakh under this
scheme to 510 Micro and Small Manufacturing Enterprises & Manufacturing
allied service activities Enterprises. Keeping in view the experience gained since
the introduction of the scheme, the scheme stands modified and the same is as
per the Government Order vide ref (iii) above;

Government of India has notified certain criteria for classifying the
enterprises as micro, small and medium enterprises with effect from
01/07/2020 vide notification ref (iv) above.

The above referred Government Orders and notification of Government
of India is enclosed herein for ready reference.

e e ————— et e s Attt e ————————
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As per the Modified Interest Subvention /Subsfdy E‘:Er:_:h;:r.ert:':.:'r‘(iJ;!:,".'ZSSSd)l
isti ' Manufacturing En
r New & Existing Micro & Small ! :
;‘(\’anufacfuring allied service activities Enterprises only Thebl;'rer':s;
subvention component has been brought down from 10% p.a to 6% p.

all other terms and conditions including eligibility criteria, nfaxifnum l:an
component, repayment period, ineligible activities & other guidelines etc.,

as communicated in the Government order vide ref (i) and Circular vide ref

—_—

(ii) and subsequent clarifications issued earlier remain unaltered.

The following aspects shall be considered while accepfing application
for processing in the Modified Interest Subvention /Subsidy Scheme
(MISS):

() The scheme is extended to all new investments in building,
plant and machinery directly involved in production by new
and existing Micro and Small Scale Manufacturing
Enterprises & Manufacturing allied service activities
Enterprises.

(i) The Micro and Small Scale Manufacturing Enterprises &
Manufacturing allied service activities Enterprises shall
have "Udyam Registration Number” & shall satisfy the
classification, composite criteria, calculation of investment

in Plant & Machinery, turnover etc., as per the notification
ref at iv) above;

Gi) The loans under Interest Subvention Scheme (I5S)
sanctioned & where first disbursement has been made
prior to 31/07/2020 shall continve to get interest

subvention of 10% p.a and effective rate to the borrower
will be 4% p.a.

(v)  The loans under Modified Interest Subvention Scheme
(MIS5S) sanctioned or where first disbursement for loans
sanctioned earlier in the ISS s made after 01/08/2020,
shall get interest subvention rate at 6% p.a and effective
rate to the borrower will be 5.50% P.-a (net of rebate of
0.50%) if the payment is made on or before the due date
e, 10" day of the month else it willbe 6% p.a. ie., if the

payment is made after the due date but before the last
working day of the respective month,
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Payment made after last working day of the month will not
be eligible to claim Interest Subvention for that particular
month.

(v) The exposure under Modified Interest Subvention Scheme
(MI55) by the Corporation shall be based on the allocation
of budgetary support for the Scheme in the Annual Budget
of the State in the respective financial year.

For the current financial year ie., 2020-2021 the
exposure limit under MISS will be Rs, 300,00 crore. MIS
will shortly intimate Circle wise / Branch wise allocation.

()  The list of Manufacturing allied service activities which
can be covered under Modified Interest Subvention
Scheme (MISS) shall be as per the list of service
enterprises eligible for package of incentives _and
concession provided in the Industrial Policy of the State in
force at the time of sanction of loan.

The concerned are hereby instructed to go through the Government
Orders, notification of Ministry of MSME & Circular referred above and
follow the guidelines given therein strictly while considering the loan

proposals under this scheme. There shall be no deviations / divergence
from these guidelines.

The contents of this circular shall be brought to the notice of all
the concerned in their office.

Q ) CAM.A./
MANAGING DIRECTOR &F
Encl: As above. ?

To:
All the BMs/AGMs & DGMs of Branches & IA Cells,
All Section Headss in HO,
All the General Managers,
The Executive Directors,
PA to MD, Library & Notice Board
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MINISTRY OF MICRO, SMALL AND MEDIUM ENTERPRISES
NOTIFICATION
New Delhi, the 26th June, 2020

. S.0. 2119(E).—In exercise of the powers conferred by sub-section (1) read with sub-section (9) of
section 7 and sub-section (2) read with sub-section (3) of section 8, of the Micro, Small and Medium
Enterprises Development Act, 2006, (27 of 2006), hereinafter referred to as the said Act, and in
supersession of the notifications of the Government of India in the Ministry of Micro, Small and Medium
Enterprises number S.0.1702 (E ), dated the 1% June, 2020, S.O. 2052 (E), dated the 30™ June, 2017,
S.0.3322 (E), dated the 1* November, 2013 and S.0.1722 (E ), dated the 5* October, 2006, published in
the Gazette of India, Extraordinary, Part 11, Section 3, Sub-Section (ii), except as respects things done or
omitted to be done before such supersession, the Central Government, after obtaining the recommendations
of the Advisory Committee in this behalf, hereby notifies certain criteria for classifying the enterprises as
micro, small and medium enterprises and specifies the form and procedure for filing the memorandum

(hereafter in this notification to be known as “Udyam Registration™), with effect from the 1* day of July,
2020, namely:— ;

1. Classification of enterprises.-An enterprise shall be classified as a micro, small or medium
enterprise on the basis of the following criteria, namely:—

@) a micro enterprise, where the investment in plant and machinery or equipment does not
exceed one crore rupees and tumover does not exceed five crore rupees;

(ii) a small enterprise, where the investment in plant and machinery or equipment does not
exceed ten crore rupees and turnover does not exceed fifty crore rupees; and

(i)  a medium enterprise, where the investment in plant and machinery or equipment does not
exceed fifty crore rupees and turnover does not exceed two hundred and fifty crore rupees.

2. Becoming a micro, small or medium enterprise.—

(€))] Any person who intends to establish a micro, small or medium enterprise may file Udyam
Registration online in the Udyam Registration portal, based on self-declaration with no
requirement to upload documents, papers, certificates or proof.

2) On registration, an enterprise (referred to as “Udyam” in the Udyam Registration portal) will
be assigned a permanent identity number to be known as “Udyam Registration Number”.

3) An e=certificate, namely, “Udyam Registration Certificate” shall be issued on completion of
the registration process.

3.  Composite criteria of investment and turnover for classification.—

(1) A composite criterion of investment and turnover shall apply for classification of an
enterprise as micro, small or medium.

2 If an enterprise crosses the ceiling limits specified for its present category in either of the two
criteria of investment or turnover, it will cease to exist in that category and be placed in the
next higher category but no enterprise shall be placed in the lower category unless it goes

below the ceiling limits specified for its present category in both the criteria of investment as
well as turnover.

3 All units with Goods and Services Tax Identification Number (GSTIN) listed against the
same Permanent Account Number (PAN) shall be collectively treated as one enterprise and
the turnover and investment figures for all of such entities shall be seen together and only the
aggregate values will be considered for deciding the category as micro, small or medium
enterprise.

4.  Calculation of investment in plant and machinery or equipment.—

(D) The calculation of investment in plant and machinery or equipment will be linked to the
Income Tax Return (ITR) of the previous years filed under the Income Tax Act, 1961.



THE GAZETTE OF INDIA : EXTRAORDINARY i [PART II—SEC. 3(ii))

@)

©))

4)

)

In case of a new enterprise, where no prior ITR is available, the investment will be based on
- self-declaration of the promoter of the enterprise and such relaxation shall end after the
31" March of the financial year in which it files its first ITR.

The expression “plant and machinery or equipment” of the enterprise, shall have the same
meaning as assigned to the plant and machinery in the Income Tax Rules, 1962 framed under

the Income Tax Act, 1961 and shall include all tangible assets (other than land and building,
furniture and fittings). :

The purchase (invoice) value of a plant and machinery or equipment, whether purchased first
hand or second hand, shall be taken into account excluding Goods and Services Tax (GST),
on self-disclosure basis, if the enterprise is a new one without any ITR.

The cost of certain items specified in the Explanation I to sub-section (1) of section 7 of the

Act shall be excluded from the calculation of the amount of investment in plant and
machinery.

Calculation of turnover.—

(1) Exports of goods or services or both, shall be excluded while calculating the turnover of any
enterprise whether micro, small or medium, for the purposes of classification.

2) Information as regards turnover and exports turnover for an enterprise shall be linked to the
Income Tax Act or the Central Goods and Services Act (CGST Act) and the GSTIN.

3 The tumnover related figures of such enterprise which do not have PAN will be considered on
self-declaration basis for a period up to 31* March, 2021 and thereafter, PAN and GSTIN
shall be mandatory.

Registration process.—

(1)  The form for registration shall be as provided in the Udyam Registration portal.

(2)  There will be no fee for filing Udyam Registration. :

(3)  Aadhaar number shall be required for Udyam Registration.

4 The Aadhaar number shall be of the proprietor in the case of a proprietorship firm, of the
managing partner in the case of a partnership firm and of a karta in the case of a Hindu
Undivided Family (HUF).

%) In case of a Company or a Limited Liability Partnership or a Cooperative Society or a
Society or a Trust, the organisation or its authorised signatory shall provide its GSTIN and
PAN along with its Aadhaar number. :

(6) In case an enterprise is duly registered as an Udyam with PAN, any deficiency of information
for previous years when it did not have PAN shall be filled up on self-declaration basis.

(7)  No enterprise shall file more than one Udyam Registration: ‘

Provided that any number of activities including manufacturing or service or both may be
specified or added in one Udyam Registration.

(8) Whoever intentionally misrepresents or attempts to suppress the self-declared facts and

figures appearing in the Udyam Registration or updation process shall be liable to such
penalty as specified under section 27 of the Act.

Registration of existing enterprises.—

(1)
@

3

All existing enterprises registered under EM-Part-Il or UAM shall register again on the
Udyam Registration portal on or after the 1* day of July, 2020.

All enterprises registered till 30" June, 2020, shall be re-classified in accordance with this
notification.

The existing enterprises registered prior to 30™ June, 2020, shall continue to be valid only for
a period up to the 31%day of March, 2021.

~5
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(4)

|
An enterprise registered with any other organisation under the Minis

: : : of Micro, S
Medium Enterprises shall register itself under Udyam Registration. 5 G o

Updation of information and transition period in classification.—

1)

@)
@)

@

)

(6)

i : . MG
An enterprise hamg Udyam_Reglstratlon Number shall update its information online in the
Udyam Registration portal, including the details of the ITR and the GST Return for the

previlous‘v financial year and such other additional information as may be required, on self-
decldration basis.

Fail}xre to update thg relevant information within the period specified in the online Udyam
Registration portal will render the enterprise liable for suspension of its status.

Based on the information furnished or gathered from Government’s sources including ITR or
GST return, the classification of the enterprise will be updated.

In case of graduation (from a lower to a higher category) or reverse-graduation (sliding down

to lowef category) of an enterprise, a communication will be sent to the enterprise about the
change in the status.

In case of an upward change in terms of investment in plant and machinery or equipment or
turnover or both, and consequent re-classification, an enterprise will maintain its prevailing
status till expiry of one year from the close of the year of registration.

In case of reverse-graduation of an enterprise, whether as a result of re-classification or due to
actual changes in investment in plant and machinery or equipment or turnover or both, and
whether the enterprise is registered under the Act or not, the enterprise will continue in its
present category till the closure of the financial year and it will be given the benefit of the
changed status only with effect from 1% April of the financial year following the year in
which such change took place.

Facilitation and grievance redressal of enterprises.—

ey

(2

(€)

“

The Champions Control Rooms functioning in various institutions and offices of the Ministry
of Micro, Small and Medium Enterprises including the Development Institutes (MSME-DI)
shall act as Single Window Systems for facilitating the registration process and further
handholding the micro, small and medium enterprises in all possible manner.

The District Industries Cehtres (DICs) will also act as Single Window facilitation Systems in
their Districts.

Any person who is not able to file the Udyam Registration for any reason including for lack
of Aadhaar number, may approach any of the above Single Window Systems for Udyam
Registration purposes with his Aadhaar enrolment identity slip or copy of _l\ad}}aar enrolment
request or bank photo pass book or voter identity card or passport or driving licence and the
Single Window Systems will facilitate the process including getting an Aadhaar number and
thereafter in the further process of Udyam Registration.

In case of any discrepancy or complaint, the General Manager (_)f the: District Indu§tn'es
Centre of the concerned District shall undertake an enquiry for verification of the details .of
Udyam Registration submitted by the enterprise and thereafter forward the matter with
necessary remarks to the Director or Commissioner or Influslry Secretafy_ concerned of t.hc
State Government who after issuing a notice to the enterprise and af’fcr giving an opportunity
to present its case and based on the findings, may amend the details or recommend to the
Ministry of Micro, Small or Medium Enterprises, Government of India, for cancellation of

the Udyam Registration Certificate.
[F. No. 21(5)/2019-P&G/Policy (Pt-1V)]

A. K. SHARMA, Secy.

inti i i i, New Delhi-110064
Dte. of Printing at Government of India Press, Ring Road, Mayapun,
o s and Pubﬁshed by the Controller of Publications, Delhi-110054.  ALOK KUMAR Sinasaitom



MINISTRY OF SMALL SCALE INDUSTRIES
NOTIFICATION

New Delhi, the 5" October, 2006

S.0. 1722(E) — In exercise of the powers conferred by sub-section (1) of 2006) herein referred to as
the said Act, the Central Government specifies the following items, the cost of which shall be excluded
while calculating the investment in plant and machinery in the case of the enterprises mentioned in

Section 7(1)(a) of the said Act, namely:

@i

(i)
(iii)
(iv)
v)

(vi)

(vii)
(viii

(ix)
(x)

(xi)

equipment such as tools, jigs, dyes, moulds and spare parts for maintenance and the cost
of consumables stores;

installation of plant and machinery;

research and development equipment and pollution controlled equipment

power generation set and extra transformer installed by the enterprise as per regulations
of the State Electricity Board;

bank charges and service charges paid to the National Small Industries Corporation or the
State Small Industries Corporation:

procurement or installation of cables, wiring, bus bars, electrical control panels (not
mounded on individual machines), oil circuit breakers or miniature circuit breakers which
are necessarily to be used for providing electrical power to the plant and machinery or for
safety measures;

gas producers plants;

transportation charges ( excluding sales-tax or value added tax and excise duty) for
indigenous machinery from the place of the manufacture to the site of the enterprise;
charges paid for technical know-how for erection of plant and machinery;

such storage tanks which store raw material and finished produces and are not linked with
the manufacturing process; and

fire fighting equipment.

2. While calculating the investment in plant and machinery refer to paragraph 1. the onginal price

thereof, irrespective of whether the plant and machinery are new or second handed, shall be taken into

account provided that in the case of imported machinery, the following shall be included in calculating

the value, namely;

(i)

(ii)
(iif)
(iv)

Import duty (excluding miscellaneous expenses such as transportation from the port to
the site of the factory, demurrage paid at the port);

Shipping charges;

Customs clearance charges; and

Sales tax or value added tax.

(F.No.4(1)2006-MSME- Policy)
JAWHAR SIRCAR, Addl. Secy.
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List of Service Enterprises Eligible for Package

of Incentives and Concessions

Applicable to projects approved by DLSWCC / SLSWCC / SHLCC (Except Micro

Enterprises).

1. Powder coating / Chrome plating / Industrial Electro plating /Painting Enterprises, Industrial
paintings engaged in job work.

2. Weigh bridges set up within the KIADB / KSSIDC industrial areas / estates.

3. Material / Product Testing Laboratory.

4. Off-set printing, digital printing (excluding digital photo printing, flex printing)

5. Common Effluent Treatment Plant.

6. Industrial Hazardous waste management facility

7. General Engineering, Fabrication

8. Flour Mill

9. Logistic Facilities supporting to Industries

J

!

Dry Ports (ICD/ CFS/ AFS)

Industrial warehousing in Industrial areas / estates ( > 50,000 sq.ft of storage area)
including material handling equipment (except transport vehicles & goods carriers)

Cold Storages ( > 20,000 sq. ft. of storage area) facility supporting other than Agro and
Food processing industry.

Free Trade Warehouse Zones (FTWZ)

State Level Coordination Committee is empowered to add / delete service activities
listed in this Annexure.



