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KARNATAKA STATE FINANCIAL CORPORATION
Established under the State Financial Corporations' Act, 1951
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Ref. No. KSFCjH.O./ ED -li/DGM[Cj/ C> 3'701...- /2020-21
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INTER OFFICE NOTE

Sub: Charging of Service Charge in case of Soft Seed Capital sanctioned by
DIC for SC/ST Entrepreneurs

Ref: 01. Circluar No. 923 dated 23-10-2010 issued by ED[F]
02. ION No.KSFC/HO/ED-1/242/2012-13 dated 22-10-2012.
03. ION No.KSFC/HO/DGM[C]/C 1399 dated 23-09-2019.

The Soft Seed Capital assistance scheme for sC/sT Entrepreneurs of I & C Depertment,
GoK has been implemented in the Corporation vide above referred Circulars. As per
prevailing guidelines, Soft Seed Capital loan shall carry 1% Service Charge per annum,
which shall be retained by KsFC in respect of KsFC assisted units. Further, Service
Charge shall be charged from the date of first disbursement till the closure of Soft Seed
Capital Loan.

The Director, Micro, Small and Medium Enterprises vide their letter dated 20-09-2019
have forwarded the revised guidelines issued vide G.O No. CI 31 2018, Bengaluru dated
04-02-2019, which has been circulated vide ION of KsFC dated 20-03-2019. The
revised guidelines is made applicable for all the Soft Seed Capital Loan, which has been
sanctioned after 28-09-2018 or where the first disbursement of term loan sanctioned by
KsFC is made after 28-09-2018. As per the revised guidelines, it has been directed to
collect the Service Charge of 1% p.a. after commencement of repayment of SSC Loan.

In view of the above, all the Branches are hereby instructed not to collect the Service
Charge of 1% p.a. during the moratorium period of SSC Loan and it shall be collected
only after commencement of repayment of sse Loan.

The guideline is applicable only for SSC Loan where moratorium is fixed for one year as
per the revised guidelines.

For strict compliance.

Executive Director - II

All the DGMs / AGMs/BMs of Branch Offices
All the DGMs /
AGMs of Audit Cells - for infn.

The General Managers of all Circles
The General Manager (IA) - for infn.
The Executive Director - I} for kind infn.
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