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As per Sec 115BAC inserted by Finance Act, 2020, option has been given to pay
tax as per new slab rates (optional tax regime) on total income computed without
claimmc "'nH N"'d' !•••ti•...•ens ! exemptions <:lIpnli ••.<:lIble from I=Y 20?0-?1 (AY- ?021- ?2)_,\oJ( • e u L!;:1 ~ ~J '1.4~ y .••••,,' , ,_, _"_I ~f.' __'1.01( ,.." tv...... I I I """.. '400 ,... •

Below table summarizes tax rates as per optional tax regime Vs old rates :-

i 0-2j50,OijO i 0% ! 0% i
i,2,5(;,00'i -5,00,000 I 5% I 5% I
15,00,001-7,50,000 I --2-0n--yc' I 10% I
i 7 -0 on .A tl no 1'1-" I 3()Oi_.. I 1,1:.0/0~ fI ~5v~_'W1 ! U,V\Wi~"OO I,;; Ie
!I 10,00,001-12;50,000 30%! 20%

Some of the sanent points of new tax regime (Optional) are mentioned below:-

i) At the start of each financial year, the employee v/i!l have to submit option .to
choose either the existing income tax regime Of new tax regime (optional).

ll) Option once exercised cannot be modified during that year. However, it can
be modifled <:!Lthe start of next financial year.

iH) ,A.!! deductions allowed under Chapter V!-A and deductions allowed under
section '\O(13A) HRA and under Section 24 (Interest on borrowed capital
income from House property) etc., 'Nil! have to forgo.

(iv) Various allowances I investments wiI! not be eligib!e for claiming deduction I
exemption.

a;~~ '6c;J~e;i..;;Xl" • .;;~.~. :;Jo;S~,~o. 1/1, ~9,o:b.~, ~o~~N'"mo~ ~~N~~d g5~d,dOr(';~d.:r560052

~dW<l~ xlo:d m;jJil~ : 22263322 ~,o'": 080-22250126 '«-~~~: info@ksfc.in ~~: www.ksfc.in
d ~ " ,.,

HEAD OFFICE: KSFC Bhavan, No. 1/1, Thimmaiah Road, Near Cantonment Railway Station, Bangalore-560 052.
Telephone: Gen : 22263322, Fax: 080-22250126, e-mail : info@ksfc.in Website: www.ksfc.in



CONTINUATION SHEET NO.

-2-

All HOD's! 8M's are requested to collect tax option format from alf employees
and submit the option form in the enclosed format to the Personnel & Admn
department within 31 st May 2020.

If option Form is not received by the due date it shall be presumed that such
employee is not willing to opt for new tax regime and Income tax will be
deducted as per existing tax slabs (old regime).

Tentat.ive Income tax comparison statement under old and new regime for the
FY 2020-21 for all the employees has been sent through e-mail to the concerned
branches for reference.

To:

AI! Section Heads in HO
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The Executive Directors - I & II
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