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CIRCULAR - 31

As per income Tax Act, Income Tax is leviable annually for each

inancial vear commeaneing on the 1% day of April and ending on the

L S SAEE Tar fes

As per Sec 115BAC inserted by Finance Act, 2020, option has been given to pay
iax as per new siab rates (optional tax regime) on total income computed without
claiming any deductions / exemptions applicable from FY 2020-21 (RY-2021-22).
Below table summarizes tax rates as per oplional tax regime Vs old rates :-

Existing Tax | New Tax Rates

rates (%) {Optionai) (%)
Total Income {Rs.}
0-2,50, 000 0% 0%
2,5¢,0601-5,00,000 5% 5%
§,00,001-7,50,000 20% 10%

(7,50,001-10,00,000 30% 18%

10,00,001-12,50,000 30% 20%
12,80,001-15,00,600 30% 25%
15,00,001 - and above 30% 30%

i} Ab the start of each financial year, the employes will have to submit option to
choose either the existing income tax regime or new iax regime (optional).
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iy Al deductions allowed under Chapter VLA and deductions zllowed under
section 10(13A) HRA and under Seclion 24 (inieresi on borrowed capital /
income frem House property) efc,, will have to fordo.

(iv) Various allowances / investments will not be eligible for claiming deduction /
exemption.
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CONTINUATION SHEET NO.

9.

All HOD's/ BM's are requested to collect tax option format from all employees
and submit the option form in the enclosed format to the Personnel & Admn
department within 315 May 2020.

If option Form is not received by the due date it shall be presumed that such
empioyee is not willing o opl for new tax regime and Income tax will be
deducted as per existing tax slabs (old regime).

Tentative Income tax comparison statement under old and new regime for the
FY 2020-21 for all ihe employees has been sent through e-mail 1o the concerned
hranches for reference.
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All Section Heads in HO

All BMs | AGMs | DCWs of BOs / IA Cells
All the General Managers

The Executive Directors — 1 & il

EA to MD
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KARNATAKA STATE FINANCIAL CORPORATION

Name of the BO/Section/Dept

INCOME TAX OPTION FORMAT

Employee No.

Branch / Section

Pan No.

Opting for new tax regime Yes / No

Signature of the emplovee




